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Measurement Financial Mathematics
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Functions Logarithmic and Exponential Functions
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Trigonometric Functions
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Trigonometric identities

secA = , cosA#0

COS

cosecA = , sSinA #0

Sin

COSA
COtA =

S

, sinA #0

2

cos?x + sinZx = 1

Compound angles
sin(A + B) = sinAcos B + cos Asin B

cos(A + B) = cosAcos B — sinAsin B

tan(A N B) _ tanA + tan B
l—tanAtan B
If tztané then sinA = 2
2 1+ ¢
1— 2
COSA = !
1+ ¢
tanA = 2
1-¢

cosAcosB = %[COS(A — B) +cos(A + B)]
sinAsinB = %[cos(A —B) —cos(A + B)]
sinAcosB = %[sin(A + B) + sin(A - B)]

cosAsinB = %[sin(A + B) — sin(A - B)]

sin’nx = %(1 — cos 2nx)

cos’nx = l(1 + cos 2nx)

Statistical Analysis

An outlier is a score

o less than O, — 1.5 X IQR
or

more than Q5 + 1.5 X IQR

Normal distribution

e approximately 68% of scores have
Z-scores between -1 and 1

e approximately 95% of scores have
Z-scores between -2 and 2

e approximately 99.7% of scores have
z-scores between -3 and 3

E(X)=pu
Var(X) = E[(X - )] = E(x?) - u?

Probability

P(AnB)=P(A)P(B)
P(AUB)=P(A)+P(B) - P(ANB)
P(A|B) = %, P(B)#0

Continuous random variables

P(X<r)= J S(x)dx

b
Pla< X <b) =J F(x)dx

Binomial distribution
P(X=r)="Cp'(1-p)""
X ~ Bin(n, p)
= P(X=x)

- (Z)px(l PP x=0,1, ...
E(X) =np
Var(X) = np(1-p)
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Differential Calculus

Function

y=f(x)"

y = g(u) where u= f(x)
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y= tan_lf(x)
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Integral Calculus

J SO =[] e

where n # —1
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Combinatorics

Vectors
‘l;t‘:‘x£+y2‘ =\/x2+y2

u-y=[ul[y|cosd =xx, + 37,
where u = xji +yj

and y=x2£+y21

r=a+i

1S

Complex Numbers

z=a+ib=r(cos+isinh)
= re'?
[r(cos 0 + isin 9)]" =r"(cosnf + isinnb)

— rnelne

Mechanics

a2 dr dx drl2’

Lx_dv_ dv_ (1)
x=acos(nt+0/)+c
x=asin(nt +a) + ¢

i=-n*(x-c)
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